


ABSTRACT 

This study presents the findings on the current status and performance of 
the E & E (Electrical and Electronic) industry in relation to the overall 
manufacturing sector of Sarawak. The performance of the manufacturing sector is 
assessed using the empirical data from 1970 to 1996 obtained from the 
Department of Statistics while the analysis of the E & E sector is based on a 
recently completed survey. Between 1970 to 1996, the manufacturing sector has 
achieved rapid growth in terms of its share of GDP, contribution to export earnings 
and employment creation. Despite its creditable performance, it is observed that  
the manufacturing sector is characterised by a weak industrial structure. Its 
major industries namely the timber related and petrochemical are low value added 
resource based industries. Negative Total Factor Productivity(TFP) growth were 
registered during this period which indicates a deterioration in technical efficiency 
in the state. 

The research findings indicate that  the E & E sector is characterised by a 
low technological capacity, a high reliance on a small number of Multinational 
Corporations(MNCs) and a weak production structure. The main production 
capabilities of the electronic firms are in assembly activities and in the 
manufacture of low value added parts and components for export. The electrical 
firms produce low value added cables, wires and battery water for local market. In 
1998, the contribution of the E & E firms in terms of total output valued a t  
Rm733.5M, total employment figure numbered 5762 and total value added a t  
RM219.6M is low in relation to the state manufacturing sector. However, total 
electronic export valued a t  RM719.8M constituted a significant proportion of 23.4% 
to the state total manufactured exports. This study also identifies the main 
constraints that inhibit the growth of this sector such as shortages of skilled 
labour, managers and professional and lack of supporting industries. With 
appropriate government polices and measures, the development of the E & E 
sector can be a viable alternative industrial strategy for the state . 
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