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ABSTRACT 

This study aims to examine the nexus between financial development, competition and 

efficiency of ASEAN countries over the period 2011 to 2016. Using dataset 78 banks over 

the ASEAN countries, the application of Data Envelopment Analysis (DEA) to measure 

efficiency, Herfindahl-Hirschman Index to measure market concentration, Lerner Index to 

measure market power. The dynamic panel approach namely Generalized Method of 

Moments (GMM) is employed to examine nexus between financial development, 

competition and efficiency of banks. The empirical results of nexus between financial 

development, competition and efficiency drawn three conclusions: firstly, competition is 

positively related to efficiency (technical efficiency and pure technical efficiency). 

Secondly, competition is negatively related to scale efficiency. Thirdly, financial 

development is negatively related to efficiency (pure technical efficiency) and competition. 

Nevertheless, GDP are positively related to competition. The results of this study imply 

encourage competition in banking sector foster the efficiency. Development in financial 

sector make banks inefficient and underutilized resources while improve market power.  
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Pembangunan Kewangan, Kecekapan dan Persaingan Pasaran Perbankan ASEAN 

 

ABSTRAK 

Penyelidikan ini bertujuan untuk mengenal pasti hubungan antara pembangunan kewangan, 

persaingan dan kecekapan bank di negara-negara ASEAN sepanjang tempoh 2011 hingga 

2016. Menggunakan dataset 78 bank daripada negara-negara ASEAN, ‘Data Envelopment 

Analysis’ (DEA) untuk mengukur kecekapan bank, Herfindahl-Hirschman Indeks untuk 

mengukur struktur pasaran, Lerner Indeks untuk mengukur kuasa pasaran. Pendekatan 

panel dinamik ‘Generalized Method of Moments’ (GMM) digunakan untuk mengkaji 

hubungan antara pembangunan kewangan, persaingan dan kecekapan bank. Tiga 

keputusan utama diperhati daripada siasatan empirikal: pertama, persaingan positif 

berkaitan dengan kecekapan (‘Technical efficiency’ dan ‘Pure technical efficiency’). Kedua, 

persaingan secara negatif berkaitan dengan ‘Scale efficiency’. Ketiga, pembangunan 

kewangan secara negatif berkaitan dengan kecekapan (‘Pure technical efficiency’) dan 

persaingan. Walau bagaimanapun, KDNK adalah positif berkaitan dengan persaingan. 

Hasil kajian ini menggambarkan persaingan dalam sektor perbankan meningkatkan 

kecekapan. Pembangunan dalam sektor kewangan menjadikan bank kurang cekap untuk 

menggunakan sumber-sumber manakala, meningkatkan daya pasaran.  

Kata kunci: Kecekapan, persaingan, pembangunan sektor perbankan 

  




