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Abstract 

Small and medium enterprises of the whole world today, constitute more than 90 % of the whole business 

entities throughout the world. Small and medium enterprises play a tremendous role in any economy like 

Pakistan as Pakistan is strategically located on the most important trade route between Asia and Europe. 

In Pakistan economy the manufacturing small and medium enterprises contribute more to the Pakistan’s 

economy. As the pharmaceutical industry in today’s world is an important and fundamental sector and is 

considered as a basic necessity in any locality of the globe. But one third of the whole population of the 

world at present do not access to the basic drugs of life. At the same time majority of the pharmaceutical 

industry of Pakistan comprise of small and medium enterprises and unfortunately face serious threats and 

simultaneously the empirical research in this sector is at initial stages. 
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1. Introduction to Small and Medium Enterprises of Pakistan 

Small and medium enterprises (SMEs) are essential to the economy of every country, 

particularly developing economies and are contributing dominantly in the economy of Pakistan 

since its independence (Hussain, Farooq, & Akhtar, 2012). Khan, Awang & Zulkifi (2013) 

reported that the facts and figures of UNIDO show that 90 percent businesses world-wide fall 

into the category of SME sector and provides approximately 60 percent employments around the 

world. The small and medium enterprises (SMEs) role and contribution in the world is 
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