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ABSTRACT

This study examines the importance of regional development planning to economic growth
through the construction of regional input-output table for East Malaysia. It is particularly
important because only limited past studies have been conducted on the construction of
regional input-output table at the regional or state level in Malaysia and also, the usage of
input-output model has received much attention in many countries as a planning tool for
economic development. In the case of East Malaysia, it was carried out through applying the
non-survey based method, namely RAS technique. Through the backward and forward linkage
and multipliers analysis, this study found that agriculture and livestock; mining and quarrying;
food manufacturing; petroleum products; and electronics and non-electronics; sectors were
among the sectors with the highest backward linkage and multiplier coefficients in the East
Malaysia region. So, by putting additional investment into these sectors will generate more
output to the overall economic performance of these regions because of the ability of these
sectors to attract the other sectors in the economy.
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