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AN ASTAN MONETARY UNION?*

This study examines the validity of the long-run purchasing power parity (PPP) hypothesis
using a battery of both univariate and panel unit root tests for 10 Asian countries against Chinese
Yuan and Japanese Yen. We found evidence against mean reverting when Yuan is used as the
numeraire while stronger evidence of the parity condition with the Yen-based rates based on Breuer
etal. (2002, SURADE). The initiation of the Asian Monetary Union may be foreseeable with Japan
as the leader, it could start off with selected countries.
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Esan Jlay, Citi Hyp 3axapa Xam3a, Kcin-¥Yi Yoonr
91 MOXKJIUBUM ASIMCBKUIT MOHETAPHU COI03?

Y cmammi OJano ouinky einomesi npo doezompueaauii napumem KynigeavHoi
CIPOMONCHOCII HA 0CHOGI 0OHOMIPHOT camucmuku ma mMemooy 0OUHUMHUX KOPeHi6 3a daHumu
10 kpain Azii, easromu AKuUX NPOMUCMABAEHO KUMAILCLKOMY IOAHI0 MA SANOHCOKIN HEHI.
Ilpodemoncmposano, w0 y 6unadxy 6UKOPUCMAHHA MAHA AK OCHOBHOI e6ailomu He
cnocmepieaemuvcsa 3aKOH 4epey8aHHs, a 043 KypcCie, w0 Cnuparomocs Ha ieHy, niompumyemocs
napumem uin. Came momy 041 NOMEHUiliHO20 MOHemapHoz2o cow3y 6 A3ii douirvrime
ueHmpaavHoro Kpainoro oopamu Snoniro, Ha nowamrkoeomy emani kpauie, w00 cor03 cK1A0a6cs 3
KiabKoXx oOpanux Kpain.

Karouosi caosa: peanvhuii kypc easiom; Kumaii; SHnonis; asiiiceka "Oecamka”; asiticoKui
MOHEMAapHUil COI03.

Opan Jlay, Cutu Hyp 3axapa Xam3a, Kcun-Yu Yoonr
BO3MOXEH JIX ASUATCKUI MOHETAPHBIN COI03?

B cmamve dana ouenka eunomese 0 00420CpOUHOM napumeme MOKYNAMEAbHOU
CnocoOHOCMU HA 0CHOBE 0OHOMEPHOU CMAMUCMUKU U Menooa eOUHUYHbIX KopHell no dannvim 10
cmpan A3uu, 8aal0mvl KOMOPbIX NPOMUGONOCHIAGAEHb! KUMANICKOMY F0GHI0 U SANOHCKOU lieHe.
Iloxasano, umo 6 cayuae ucnoab306aHus WAHA KAK OCHOGHOU 6A.1I0OMbL 3AKOH Yepedo8aHust He
cobarodaemcs, a 045 Kypcoe, OCHOGAHHbBIX Ha lieHe, noddepycusaemcs napumem uer. Ilosmomy
yeaecoobpasmeli 0451 NOMEHUUAILHO20 MOHEMAPHO20 COl3a 6 A3uu UEHMPAAbHOU CMmpaHol
eviopams SInonuro, Ha HAYAALHOM SMane cor3 004XCeH COCHOAMb AUUWDb U3 HECKOAbKUX
U30pPaAHHBIX CMPAH.

Karouesvte caoea: peanviuiii kKype éartom; Kumaii; nonus; azuamckas "decamia”; azuamckui
MOHEMAapHblii CoH3.

1. Introduction. Asian monetary authorities were forced to make a drastic
improvement on their exchange rate systems after the Asian financial crisis in 1997.
Many countries adopted a more flexible exchange rate system after their recovery
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